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“As HEAD Corporation’s assets approach the $2 million mark, we want to thank you again for investing in the economic future of the central Appalachian region.  This past year saw continued growth in lending,” said Paula Bowman, HEAD’s Executive Director.

 “The need for business financing is still great in our region,” she said. “During 2010, we lent more money than ever before and expanded our lending into two new Kentucky counties – Letcher and McCreary Counties. The 78 jobs these loans helped create or retain are particularly gratifying because these counties continue to have high unemployment, as well as maintaining persistent poverty levels.  According to the Kentucky Office of Employment and Training’s January 2011 report, Letcher County has reported unemployment of 12.4 percent while McCreary County has reported unemployment of 17.1 percent.”

The HEAD loan portfolio is very diverse with loans to a variety of light industrial manufacturers, specialty manufacturers, a trucking and storage company and medical services group.  This year’s new loans continue to diversify the portfolio with the addition of retail operations and a contract manufacturer.  

I. Summary of Financial Information
 

     HEAD Corporation

December 31


     2010
       2009
       2008
    

Total Assets


$1,970,531   
  $1,866,205  
   $1,279,785

    
Loans Receivable

$1,253,735     
  $1,055,380
   $1,091,824
          

Investment in Credit Union     $  100,000 
  $   100,000 
   $  100,000

Investor Notes Payable
$1,232,450    
  $1,139,639
   $  968,121

Net Assets

            $  719,990 
  $   714,426
   $  300,101

II. Summary of Operations
Working with other regional CDFIs (Community Development Financial Institutions), HEAD concentrates on business lending by participating in loans in the $200,000 to $2.5 million range. HEAD finances working capital needs, equipment purchases, land and building costs and short term financial needs that cannot be met by other lenders. In an effort to enhance the lives of workers, HEAD finances companies that offer their employees health insurance, vacation, sick, and holiday leave. We believe that a job is a person’s first step to asset creation and credit worthiness.
During 2011, HEAD made 4 loans totaling $743,196. These loans have created/retained 318 permanent positions. Our current portfolio features 22 business loans in ten Appalachian counties. Despite the increase in the loan fund assets, no additional staff was added during the year.
“With your help, during the past twenty years, HEAD has helped create or retain 1,521 jobs and made a total investment in Appalachia of $8,189,924. Please consider increasing your investment to help us assist business in central Appalachia,” said Bowman.

 “Focusing on the general betterment of human
and economic conditions by putting jobs first.”
Visit our Web Site at www.headcorp.org
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